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Ming Hing Announces 2008/09 Interim Results 

* * * * * 
Steady Growth Supporting Sustainable Development in the Long Run 

 
(Hong Kong, 18 December 2008) — Hong Kong’s reputable waterworks engineering services provider, Ming 
Hing Waterworks Holdings Limited (“Ming Hing”, and together with its subsidiaries, the “Group”) (stock code: 
402) today announced its interim results for the six months ended 30 September 2008. 
 
Business Review 
 
For the six months ended 30 September 2008, the Group recorded solid growth with turnover of HK$387.4 million, 
representing an increase of 24.7 % as compared with the same period last year. Gross profit was maintained at 
HK$36.9 million (six months ended 30 September 2007: HK$35.8 million). Profit attributable to shareholders was 
HK$4.1 million (six months ended 30 September 2007: HK$11.0 million). Basic earnings per share were 
approximately HK 0.44 cents (six months ended 30 September 2007: HK1.34 cents). 
 
During the period under review, income generated from maintenance contracts amounted to HK$292.9 million (six 
months ended 30 September 2007: HK$284.6 million), accounting for approximately 75.6 % of the Group’s total 
turnover (six months ended 30 September 2007: 91.6%). The increase in total revenue was attributable mainly to 
the commencement of several capital contracts in Hong Kong and water supply business in Mainland China. 
 
Dr. Yuen Chow Ming, Chairman of Ming Hing, said, “Waterworks contracts from the Hong Kong Water 
Supplies Department continued to bring steady contribution and remained as the major source of income for the 
Group. We will continue to dedicate efforts in providing quality water-related services to the people in both Hong 
Kong and Mainland China.” 

 
During first half FY 2008/09, revenue from the Hong Kong market was maintained at a healthy level. However, 
with raw material and labor costs rising, profit margins for the period were squeezed. As a counter measure, the 
Group is planning to restructure its operation by increasing sourcing of raw material directly from the PRC and 
expanding its sub-contractor pool to assure that it will enjoy the most competitive prices and reduce reliance on 
direct labour hence wage expense.  
 
Apart from tightening cost control, the Group has kept its eyes on promising business opportunities such as the 
government’s Water-Mains Replacement and Rehabilitation Program and the “10 large-scale infrastructure 
projects” mentioned in the current year Policy Address of the Hong Kong Government. Recently, the Group has 
submitted several tenders to bid for relevant government projects, which if successful, will help to boost its income 
for the next few years. The management will continue to look for opportunities to secure more projects and sustain 
profitability in coming years. 
 
 
 



Stable revenue derived from the Hong Kong market provides the Group with a solid base for developing the PRC 
market. During the period under review, the Group recorded revenue growth from the Mainland China market, 
attributable mainly to the contribution from water supply plants in Ningxiang and Qingyuan, the PRC. In May 2008, 
the Company announced the acquisition of a water treatment plant in Qingyuan City, Guangdong Province at a total 
investment sum of HK$15,255,000 (equivalent to approximately RMB13 million). The Group hopes to apply its 
engineering and management expertise to reform and improve small and old water plants it acquired in the 
Mainland, and to improve their operational efficiency and productivity. The management believes that such moves 
are conducive to the long term growth of its business. During the review period, the Group has been in discussion 
with a number of potential targets on acquisition or business collaboration opportunities in Guangdong Province. In 
order to control investment risks and budgets, the Group will be targeting mainly smaller projects moving forward. 
 
Prospects 
 
Recently, there is a growing urge in the Hong Kong society for the government to accelerate implementation of the 
10 large-scale infrastructure projects, in which substantial water-related engineering services will be required. 
Furthermore, projects related to the government’s Water-Mains Replacement and Rehabilitation Program will 
continue to roll out as water mains in relatively older communities continue to age. These phenomenons are likely 
to translate into bright prospects for the local waterworks sector. Ming Hing is one of only a few experienced 
companies operating water-related civil engineering business in Hong Kong. The Group will apply its expertise to 
grab business opportunities that will enable it to achieve sustainable growth in the Hong Kong market, while 
maintaining profitability and improving profit margins in the long run. 
 
According to the PRC government’s National Eleventh Five-Year Plan, a significant amount of financial resources 
will be directed towards environmental protection and water conservation. With the liberalization of the water 
market and promotion of water price reforms in the PRC, the management believes there would be increasing 
business opportunities for experienced and quality water service providers like Ming Hing.  
 
Mr. Johnson Yuen, Deputy Chairman and CEO of Ming Hing, said, “Together with the commencement of 
Hong Kong’s 10 large-scale infrastructural projects, and a general downward trend seen in raw material and labor 
costs, Ming Hing is optimistic about achieving healthy growth in the next few years. With a dedicated management 
team and comprehensive development roadmap, the Group will further enhance its overall effectiveness, service 
quality and competitiveness. We will strive to sustain business growth and achieve satisfactory returns for 
shareholders in the coming years.”  
 

- End - 
 
About Ming Hing Waterworks Holdings Limited 
Established in 1967, Ming Hing has grown into one of the key players in providing waterworks engineering services for the 
public sector in Hong Kong. In its almost 40 years’ history, Ming Hing has won and completed a wide variety of waterworks 
engineering projects. Emphasising strict quality management and work safety, the Group has not only won different awards 
from the Government, but also gained industrial and professional recognitions. Riding on its experience in the Hong Kong 
waterworks industry, Ming Hing will continue to focus on tapping into the China waterworks market.  
 
For more information: 
Strategic Financial Relations Limited 
Esther Chan / Cindy Lung / Grace Wang 
Tel: 2864 4825 / 2864 4867 / 2864 4895 
Fax: 2804 2789 / 2527 1196 
Email: esther.chan@sprg.com.hk / cindy.lung@sprg.com.hk / grace.wang@sprg.com.hk
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